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An Egghead's GSE

It wasn't pie-in-the-sky thinking that prompted the Nobel Prize-winning economist Edmund S. Phelps and the risk management

pitched the idea in the Harvard Business Review this week, see a real need for a game-changer to help the U.S. economy get back
its edge.

vetted by lending and investment officers from a network of banks. Think of it as a cross between the Farm Credit System and a
venture capital firm, generating enough economic dynamism from areas such as clean energy and nanotechnology to propel the
country.

Of course, the recent misadventures of Fannie Mae and Freddie Mac may have curbed the appetite for GSEs. But Phelps and
Tilman told American Banker that the mortgage finance companies were not hobbled by their GSE status.

"A properly capitalized and risk-managed GSE — that makes economically driven decisions and is free of political pressures or
patronage — should deserve serious consideration," they said.

Local Reinvestment

Timing is everything.

weren't the only ones pleased," Woodard said. "It also got David off the hook for preparing a speech."

Board Departures

$4 billion of assets.

© 2010 American Banker and SourceMedia, Inc. All Rights Reserved.
SourceMedia is an Investcorp company. Use, duplication, or sale of this service, or data contained
herein, except as described in the Subscription Agreement, is strictly prohibited.

http://www.americanbanker.com/issues/175 5/people-010810-1005901-1.html?zkPrintable=true 1/8/2010



People - American Banker Article Page 2 of 2

For information regarding Reprint Services please visit:
http://www.americanbanker.com/aboutus/reprint-services-rates.html

http://www.americanbanker.com/issues/175 5/people-010810-1005901-1.html?zkPrintable=true 1/8/2010



